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This course will deal with two broad topics: Public Goods and Externalities, and Optimal
Taxation with Private Information.

- You need to write a short paper if you want a grade for this course.

- Office Hours are by appointment My phone numbers are 626-7151 and 763-559-8159
(home). My e- mail address is chari @econ.umn.edu

- You will be asked to present a paper in the class. Groups of 2 or 3 to present the paper are a
good idea.

The scheduleisroughly as follows:

Week 1: Public Goods and Externalities. (I will present).
- Chari-Jones , Economic Theory, 2000.

Week 2: Global Public Goods and Markets with Private Information (I will present)
- Mailath-Postlewaite, Restud.

Week 3a: Markets with private information
- Prescott-Townsend

Week 3b: Optimal Taxation
- Mirrlees

Weeks 4 and 5: Optimal Social Insurance
- Atkeson-Lucas
- Golosov-K ocherlakota Tysvinski
- Farhi-Werning
- Thomas-Worrall

Week 6: Hidden Storage and Hidden Trade
- Cole-Kocherlakota, Restud, Golosov-Tysvinski (JPE)
- Werning-Shimer)

Week 7: Political Economy
- Acemoglu, Golosov, Tsyvinski
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