
N15: Business Location and Public Policy 

Policy Decisions that Affect Business Location 

 Taxes 
o Property 
o Income 
o Sales taxes 

 Workers compensation policy 
 Labor market policies (e.g. union) 
 Quality of infrastructure 
 Quality of workforce education 

Does a “pro-business” policy make a difference? 

Look at one pro-business policy: Right-to-Work Law 

 Anti union measure is pro-business in itself 
 Adoption of this policy is highly correlated with other pro-
business policies 

Facts:

 Right-to-work states. Manufacturing employment has 
increased 148% over past 50 years. 

 Union-shop states. Manufacturing employment growth is 
virtually zero 

Right-To-Work Map (before 2001 change discussed later) Close connection between region and adoption of the policy 

Other explanations for manufacturing growth facts: 

 Growth in population in the sun-belt.  (Advent of 
airconditioning)

 Agricultural revolution 
 Revolution in transportation diminished agglomerating 
forces.

Hard to control for these other factors 

Research strategy: look at near border where factors 
unrelated to policies are approximately the same. 





Extensions:

 Other policy measures 
 Focus on location of large plants 

Epilogue
 Oklahoma 


